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Abstract

In this study aims to study changes in exchange and interest rates with
the economic growth of Lao People's Democratic Republic (Lao PDR) and
analyze the relationship between exchange rate, interest rate with the
economic expansion of Lao PDR. The data used in the study are time series
data from 1997 to 2023, by using descriptive statistics to analyze changes and
quantitative analyze is used on multiple regression equations on a Vector
Autoregressive Model (VAR). The study found that: Exchange rate of Lao
PDR trend be a higher average change which causes the kip to weaken
continuously While interest rate especially loans interest rate will be a change
in the upward direction in the early stages and has been a downward change
in the recent trend; Lao PDR economic growth, there is continuous growth
excepted during when there is no economic crisis Or financial crisis including
the outbreak of a pandemic and natural disasters. Estimated results in the
relationship model of economic growth can be seen that the exchange rate is a
relationship with economic growth with a statistical significance level of 0.1.
If the exchange rate increases or decrease by 1%, holding other factors
constant will affect in increased economic growth in the current year or
decrease 0.1640 %; Interest rate is a correlation with economic growth in the
current year and according to the given assumptions; it means: If the interest
rate in the previous year increased Or decrease by 1%, holding other factors
constant will affect in economic growth in the current year increase or
decrease 0. 4189 % And there is a relationship in the same direction that is
according to the given assumptions.
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290N N0 (GDP) ccbuﬁaawﬁjgli”naxﬁu 1% Difference
9 1(1) HouaztunowgEiungetd 0.01 (Thao & Hua,
2018 ). (33t Jefvazuin01U2187 (Lag) Scowrzdu Tunau
Snai lnuertaginniyge §ATunw@enao1uaig i
U dnindzuiuaicuudiasy VAR (011082135) Tog
#913=u191n617 Akaike Information Criterion (AIC) tay
£ Schwarz Information Criteria (SC) c’ZJm:nu‘Zlmw
TERAEAILK [aj'ﬂuEQSﬂEEUU'ﬂﬂE\]SjZﬂUﬂ’I AIC waz SC ifioe
mgm fuda: .uam.uma'lcmmu 2 (Lag2) (1101£197) (e
rumuingsunowsidivesjunazfolju wHududl fo
J3uiigelafinudngd Daorudidivtaureio was 2
mudingeunowdumaduiiy Goudi Granger (011012213
fis) Duda: Sonnenducius Jdudsdamcandsu § 31
097 mudjucdizeIdamuandju cHuhoaInNnIy
JyundgzeIdomasniduciui Gouazdunoiudidiunig
g¢88 0.05 war WnAsfugiu Somcandsy 058ud
Somnsndy; nwernersdomigganzfia SGudsnn
wand3yu § Satgan: n1udjucdIzeISamnicand sy oy
tfinamnnuducyizelsnaninencdadgul douaztiunoiy
Sifiunaehd 0.01; Wezuzajofiu Soniwandyy JHdu
dnivgrnerwfoniynnzRin Gouariiunoiudidiunag
258 0.1 war Somnendudus) SBudniuernestio
mygoneRa § S51tEo1: nudjucyiesInwesnustio
NMII0NZA0 CLUm0PNNIVYIUCYI2eI8nnInsNduy
by noaa“numwmﬂumja“nm 0.01 ‘Eumjnjnuaw
nwezmusfionnnzfin diGuddnmnendey. wacde
G9zu1tusucuueIdudufinneucdo Jud1: noIwd
fuzeidamicandsy, Snmnencddy Kz niurngItionl)
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(072A0 F1UI023V¢ TWSUCUULUUIRA9N1I0TILA LA

Q91:

GDPgrowth, = —1.752 + 0.1640 LnEXC,_,
+0.4189 Lint,_,
+ 0.4496 GPD growth,_,
(1.86)° (4.96)"* (3.78)"

INCUUIRASINIVY L UIUNI001US1T UL N9
Someandsy waz Samnsndy fu mugsngiufion)
(20nzin Nudnnicandju Gogcuyua1as) VAR dud:
dunifiodudngzy: TutuuReIFuInssiviufod3u
MUY 70.42%. (83emuniudz o lucuuitee) s
(utdaIsnninende caz niwesnuwfionInn R0
BHIWLI coudaorusdiufiuniuesnuiuBonas
onzRnWdtnqdu dovaziiunorugitiunggetd 0.01;
goudomdnmcandsutudficuur Daorudaibiufiuniy
generutionnnzRn Widnqdu Gouaziunoludidy
n3ReR3 0.1; Youdnniwandyuudiionwu Daowwdibiy
TuRamgngofivfiuniugrnuisfoniycgnnznalud
Y0qtiu cag WutumudoynnIuiinios; mrunowwd:
Hrdnnandsuludicwdudy 8 9033 1% lngnido
Wintadugasth awdsButdinuesnuGomyznnzfio
Wotudb By § 9037 0.1640%; SocnendisTudi
ULl Daorusiiuludinnyngofiviiuniugsnuiutionty
@onzfawddnati cay dutdmudoyonuiinbots;
areno1ud: Hidnmnenduludiowudody § 9033
1% Youmba o tadugds 2=838utdinuesnuedo
n1R0nzRntuddoydu Wudy § 2039 0.4189% 1z
nugzneistionygnnzRoluddicmu Saowwddiuly
Hnngnjofiufiunugsnarufoniyonszintuddnydy
({gaF cﬁu‘cUmué‘luyommﬁﬁﬂﬁo‘cﬁ; ILONDIUDY: 1IN
srxmuruBomygonzRntudiiowul Wudy § 039 1%
Youmdntditntadusfsn wditultiniuesnuwdons
wonzRnWwidnedy oy § 9039 0.4496% way 2N
wuuReIiimedtudnar adii DoorudEun1yge i
Goazduno1U818Y 0.05 tUI8021Ud1 UENIINSNN
wandsu waz Snmnendy Tutagzdiuuicdo 89000
tadu98nidsBudniesnerufonmonzfio uaaiiu.
4. Jwndu

4.1 Gunudnzandsucdidonicandiy, Sonnsnide
(ar MugrnawioniInnzNngs) WY A10.



Bunwdng Guniudngimudjucdizeldnni
wandju, Samnencdy funivgsnyigfonijhiy
(200=102993UY 210 Dud1: Somcandsy (Hu/lnn
zd0) 299 YUY 210 Inubiuwouyiuddunou Snm
candsucudy (Sufugeuar) d13dieglugold 1997-
2003 ZyDunaurmnaolieInuuduntuzmiios
axmﬁwﬁﬂﬁﬂtéﬂﬁj@j was esuzayofivdusiidieensa
109033 HsutGSuliunyiivamn3RaniunIKonErings)
JunWznngyenelg; war Somcandjuclulgzniuay
WIW (T aowvﬁuﬁj&ﬁuaau (az Somandyu (Fu/la
NLNrIN) 293 YU 210 J1119339033 ((Fuiiueelan) Tu
£097 2006-2012 (J8391n7 Juwad 2005 udvua
NN WY 219 WGuddduzloviednnicandsy
muADtNnenI0f Snawdune) Tnununoug UoUnI]
azmddnnizelardunzunwnazin cay nzgnd U
A 1%; Gyaniiy Hucad 2013-2023 Sameandgutdifiy
uriisgydiududngdciodnds way %jéutfﬁeﬂ‘j oy
1UMOIINMNIINBUNzAUIINNIVEIATUINE8JLan
wro0 1030 19 Hduuaadied 2019 Hciaoudindy
N33, voNFUNIWINZIVEOVAS N0, NIWNONIWY
dioude war nuiinfiviiany tEFBunsfudnings
29ngu§19033 (SnldawsuesIusinngnd) cé’jgsnﬁsj
fudna1831WUz 299N 1I0IUCN] FUY 212 (O 1997-
2023). :13udominencduciun coudniudjucdiloy
azcdoludnmiiands oo wtauzedd 1997-2009 3001
neniiuGuiiwety U 210 wiugeust3d wsnntigw
Funou way Inwandstiuead 2010 Wudiuu cay duty
mugeuteesyfivfiviiazdu war norusndeiiisIniu
2993=wwWHNN A0 InggzwIzaouisIniu TunIudjny
TuezemInuiig®) oUHRINIUARVWIL T €z A1Yzn
A udulnenasd B3ge0ae3fiudnatuassnzuIni
€y UU 210 (2023) Hid1 nzuinw WU 210 tESud
ezyuIn thnzwinwnario miodnmanencduein way
Sufizeldu e thasnasyfivniwindusdioustuue
UUIaUnIY ﬁaUmu‘L”JUamémmnsncﬁwumuw €z
[jUEJ’ITIUjE]U czusanumu:l.,majgucascmsnymucsonum
war §uiSenziwgdiofiy war d135eutaldazdu
NEUINIWHILINFoUeTunIgUrnn WannawHcs
SudinS ux80tEdnugil dedynorueriuldiundfu
sy, goudaminwernuiwnigfiorgnnzfnge) sUu
270 cuinududugbdie SndSuluuddicio IS
NN LAN-NIWTY, (RO TWNHIUEZINNM1I7) € TANzUIN
31tG& 980 Uhnwesngwfomyannz Ao Snig iiands
Byasna93ivinaiuudyaDeemynIniunhy aUU 210
(x01d 1997-2023) az dI890n9)fiuGuniudngizs
PHIMMASAEN & CHANTHAVONE (2024) U]Aé"l gan
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nugznuwnforgnnzines] sUU 210 wluinudu
2119697 Tnugzwizciulugosfidiio3Ranuany
3u: SRonwnwGued W 1997, SAanwonzfioue)
=yTuT 2008 KAz nCBasuINggwraIn Covid-19.
4.2 Buniudmzaaiufidivazna1y Snnwandsy, o
nendy Aunernaitennrings) U 210
Guniudngnorugalivaznalg Sonicandsu,
Snminencdy fumugsnuiufioniyknnzno Juda: fo
UunnAoitgdaluniudngn woud SHvmnodidiuiu
t9929380U3u §) Correlation 28380U3u €y équvjnﬁa
UjUﬁﬁOﬂuﬁjgﬁazﬁu 1t Difference § 1(1) douaziiu
noIUEUNIRERE 0.01 ($1980a997udunIuEnI29)
(Thao & Hua, 2018) ﬁtﬁﬁn?éazﬁuaawﬁjeejéguﬁa
UucdatuniudnartiazGuls Difference 8 1(1) yn9do
U5u. BycdeBaazuinoiuaisl (Lag) (10za137) oy
5u Tunwdngl louertadinniggs i3 uniwSenaoiu
& dicowrzdu AnadzuInaicuud1as) VAR tog
2912z u191N617 Akaike Information Criterion (AIC) az
£11 Schwarz Information Criteria (SC) (JutnuTunay
Fa1az17; (839sSencuuitasyiidan AIC was SC fifiey
ﬁgm Duda: Daorudrdacdiafiu 2 (Lag2) caz 9ann1wino
ounUMTUNIQUUWI TRLTeD Dudl: GoUjudizplo
Hinudnand Soougdiuiintutausero.
PINMIvingsunotudumadudy doudH
Granger (0101£2136) Tud1: Snniniueznyiafiony
wonzfio coudugrnofidotWiRoniud Jucdidon
candyu E§j§80ﬁ9jﬁUfﬂUﬂﬂﬂJ§lﬂ§H2Sj Siphada &
Phongsavath (2020) tG&ngInuciiyfiiesIdnnicandsu
war nueznuwiogsyanzRna1o Hio1: Saninw
sxmuufonipgnnzfn Wumoadicalddionudsucys
293800 candju lougz iz iudoniand ucuiuiiv
Suloan; chddumofiEaWidionudsueyylusoninen
o Yougzwirdnmoenduiul (89 EE0uadIfivduniy
dn=1299 Phimmasane & Chanthavone (2024) Hio1: oo
nweznerwfontygansfia umadicsnldiciony
Usuadizesdnmansnidy s c‘imi’l; TungAgRugL
Somicandsu «az Snmaencdy SovuaduBuiEald
(Homudjucdinugzngisfomiganzin ca"’j‘fﬁﬁnccsﬂj
fuBiuniudns1299 Phimmasane & Chanthavone (2024)
Wuzdudion: Somcandsyy, énmc“j’uciﬁ taz Soninsn
o didugrnadaWiionwd jucyiniesneisfionay
onenon. zﬁeuo;aﬁuﬁuénmnsmﬁa éﬂiﬁnﬁcﬁucmm?u
nuSatdcioniudjucdigeidomcandju c§339m’193
fuBuniwdngizey Khumsawat (2024) Htd8ng Sy
nefivesydaniut car Sonmnentdy H3&300
wandju lnul8uuuirRe) VARs céjtﬁumu%nmzﬁum:



somSucd car Somosndy Wudnteaid SGudson
wandyu. cacfgdnlodmucbeiivaruilusuauues)du
Gufjonsunoiruduazmdargdaninencdsy waz NIy
2znurufion1yenneRn fudnniandyu GoutuU1A9)
VAR @iud1: 8nnicandiy, Samanencdy «az 00N
sxmersfonmygnnyfings) SUU 210 HSnowdiutiviy
182810 (ay Jaorugiiutudnn1gfgfivgiuiiv dou
nOWREWNIFZTA 0.05 way c"iJu‘EUnwﬁuynn’mzﬁﬁ’lﬁn
3; (89390a193HuBunIudngizey Qing & Erzhuo (2022)
Dud1 Bomand3u waz Somnenuiuiiesidiney I
noruNBuRuTudion1gRgfivgiu J13dnorud8unag
2e00; $130 Samwandju waz nweznyigfoniy
onzfio Hnowdiuufiongfsfivguiv Sygenae;
funiudnsgig99 Patel & Mah (2018) Tud9: NIy
2zng18fon1NN R0 €y Somcandjulnoludaiiv
Tn1gAgfivgruiiv cas Samcandjuas tGSudunsiiv
mufignanasInzenngsInezngwdoniyannzio
(HegamniugsnuudomyganzfinasdiduEaldiany
mrguww‘iuctejméu. cadgsnaeIfiuduniudngize)
Attah-Obeng et al. (2013) fiud1: Sananaucfulnmag
(207210 €z Sonuandsuiaowwsduniutufionyngo
fiy TnEJénmrl:;mL'Jjuz"’ngljgu%méwmucﬁuimmj
wonzfolutausdy,
5. YU

Suniudngmiudsucdidnnicandsy, Socnsn
(de ey mugrnuufomynnzinge) WY 210 Jurn
U 1997-2023 azdiutdaidigdomcandsy, Socnsncde
(ar NMugrngwfionynnzindoucalnoutueoug)
gosticRinI3Rnc139 Bu: SHanwwmadwuniudy, Sfia
nuganERio, NuAadunItwNIUuEgI0 KT NIV
azuinzelanuwzyindnizgudonladn 19 Tnudam
andju 299 YU 2192 %ﬁmuiljuccuanUazci}Uzﬁ’gjéu
Bne1 11.33%. 3SoWianSuivosuaddnddies. u
gzuzil Somnende tnogrwizdamnnendiuuiizs)
UU Q10 %ﬁmuiljuccUﬁuﬁnmﬂjz‘ﬁgjéu lougzay Tu
B001 21.85% &8 Wgo3fing war Snwdsucyslutiess
033TW503%99 tnusu;‘m‘tuénmz"’n@nﬁj 0.69% (1D, 1
Junivernyiwfioni1ygnnenin 293 YU 192 wouiniy
Juedsitinned Ynousd Dnud udy wax U13BNP039;
3tnugzavaoy BEnmnuesnuwfionianzRnds
6.19% (z ﬁzh"léjjmuzzmmaﬁoﬁ@nﬁﬂuexmé‘m.

SuniudngeuTuigydumaduBuaznoaigdam

¥

nencducgun fudomcandju Gud1: Snmnendugun U

v

@

Gundonicandyu § 311829 naudjucdizeIdama
wandju chuinnnivdjucdizeidamnineniducun
Gosardunorugifiunygz{a 0.05 way Tunigfgfiugu

2

Somacandyu H58uGSonnendie. esuriinuiingsu
aorutducnacdudivazmodnydonicandjyu fu niu
2rmgiwfionynnenio Judr: niwesnuIufiony
wonzfo Sduddamuantsy § it&or nudjuadiess
Somcandsy chuinanniudjucdiesidaninsnide
(Juf GovazfiunaiuIBun1IFLhd 0.01; Tugzuznjoiiv
Somucandyu Ni8udnesnuwionignnziio Gou
A0UNIWMNEUNIITA 0.1. FOUFIRUNWTNISUNDIL
ucnncduduasndnydaninencducunl Nu Ny
sxmorwfomignnzfin Dudt: Samaencdiocfusj Joud
nugznowfomyannzia § (51thor: nwijucuizes
nwgsnusfion10N R0 cUuMnINMIVYIUCYI=eg
Somnsncduciun GosaztunoiudEiuni1Igend 0.01
waz WwngAsfivgiu nuernesfiomgnnefio H58ud
Sncnsncdecqusi.
6. §éncc€Jj

s luuwifiuadiSnzuimin SUzBurwauo:

2 '
Q

éyuzﬁjaﬁnmﬁ?uﬁnaowﬁgm’mc"ﬁjmoﬁ coudBgsaues

mgBudzlnunfiuwingoutn wax Hiddeuslnun i

wIngoutnwingouthy, nardiinwadn Wwsuniwlao

S dnowdud fezduBngsuntustiogo.
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00239 1: 0T IYUaT ez Mmudjucdg 29380mcandJucunindznn (fiu/1na) 299 YU 219 €l

1997-2023
9 Somcandsu (Aula (%) 3 Soncandsy (%)
) nuU3ueyy (Pu/10a9) muU3ueys
1997 2,064.00 - 2011 8015.88 (0.46)
1998 4,445.00 115.36 2012 7995.28 (0.26)
1999 7,764.35 74.68 2013 8,011.00 0.20
2000 7,848.31 1.08 2014 8,078.23 0.84
2001 8,871.08 13.03 2015 8,152.93 0.92
2002 1,0056.20 13.36 2016 8,195.06 0.52
2003 1,0479.70 4.21 2017 8,299.84 1.28
2004 1,0413.60 (0.63) 2018 8,539.86 2.89
2005 1,0810.30 3.81 2019 8,867.73 3.84
2006 9,691.43 (10.35) 2020 9,276.26 4.61
2007 9,396.70 (3.04) 2021 11058.70 19.22
2008 8,521.80 (9.31) 2022 17,284.00 56.29
2009 8,483.65 (0.45) 2023 20,638.20 19.41
2010 8,052.66 (5.08) Sy 9,233.77 11.77
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CINLI: NZUINIENY FUY 210 11z Mudwoudiosldsweny Microsoft Excel

MI0£IA 2: FLCOITIYUNT €z NUued) 2838nmnsnidagul 2933UU 10 «hd 1997-2023

Sncmnsndudusi (%) Snnneniugus (%)
‘ZJ (%) nud3uccdy ! (%) nudguccyy

1997 28.00 - 2011 21.00 (4.55)
1998 33.50 19.64 2012 19.50 (7.14)
1999 29.75 (11.19) 2013 20.50 5.13
2000 32.00 7.56 2014 20.50 0.00
2001 28.00 (12.50) 2015 20.50 0.00
2002 30.00 7.14 2016 14.00 (31.71)
2003 27.00 (10.00) 2017 20.50 46.43
2004 30.00 11.11 2018 10.10 (50.73)
2005 26.00 (13.33) 2019 10.40 2.97
2006 30.00 15.38 2020 10.71 2.98
2007 24.00 (20.00) 2021 11.01 2.80
2008 24.00 0.00 2022 10.55 (4.18)
2009 26.00 8.33 2023 9.30 (11.85)
2010 22.00 (15.38) Py 21.81 (2.43)

CYINLI: NZVINIWCNY FUY 210 11r nawoudosldsuny Microsoft Excel
0102190 3: F=ENYTIR0UuentEInnzlVwILTY Ky Snmmniugzngiwfiogsgnnzin 299 SUU 210
wed 1997-2023

Sncanay Sn0anay
GDP GDP
i exnautio il exna1ubio
Gulngznzdn) Gulngznzin)

(%) (%)
1997 1,747.01 6.91 2011 8,061.40 8.04
1998 1,280.18 3.99 2012 10,192.86 7.93
1999 1,454.43 5.84 2013 11,980.67 7.95
2000 1,731.20 5.84 2014 11,862.97 7.80
2001 1,768.62 5.76 2015 14,426.38 7.40
2002 1,758.29 5.91 2016 15,912.50 7.02
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2003 2,012.67 5.84 2017 17,063.37 6.89

2004 2,366.09 7.29 2018 18,141.66 6.47

2005 2,713.91 6.88 2019 18,740.56 5.46

2006 3,543.65 8.30 2020 19,082.00 3.27

2007 4,214.12 7.90 2021 18,981.60 3.48

2008 5,287.41 7.50 2022 15,470.00 4.44

2009 5,868.20 7.60 2023 15,840.00 4.20

2010 6,747.38 8.13 Sy 8,824.04 6.45

thjjzﬁm: NZUINIENY IUY 210 ez nuaoudouldseny Microsoft Excel
01021 4: mm‘ﬁng}suaawﬁjesjéqu (Unit Root) oa3: ADF Tuaziu 1% Difference
Hodsu T?St_ Critical Value P-Value Suniwfinzsy
Statistic 1% 5% 10%

INEXC -5.151 -4.380 -3.600 -3.240 0.0001 Stationary

Lint -5.397 -4.380 -3.600 -3.240 0.0000 Stationary

GDP growth -8.329 -4.380 -3.600 -3.240 0.0000 Stationary

gy nnIudarztoslusinsy STATA 13

TUALCO: *** % * Qufun01u8un13Fet8 0.01, 0.05 €Az 0.1 U8y

010219 5: BunudzuwaninoucuuRe) VAR

_ _ (UU1299
fodjusngeyy
LnEXC;_4 Lint,_; GDPgrowth;_,
0.2411%** -0.0678 0.1640*
LnEXC,_,
(3.86) (-0.66) (1.86)
-0.1201** 1.010%** 0.4189***
Lint,_4
(-2.02) (10.25) (4.96)
-0.6761*** -0.0788 0.4496 ***
GDPgrowth;_;
(-8.03) (-0.57) (3.78)
8.6048*** 0.6358 -1.752**
Cons
(13.76) (0.62) (-1.99)
P > Chi2 0.0000 0.0000 0.0000
R? 0.8167 0.8340 0.7042
Log likelihood 45.75789
FPE 0.0000136
Det (Sigma_ml) 5.16e-06
AIC -2.70063
HQIC -2.5383
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SBIC

-2.11557

Number of obs

25

wg)giu: AnnuSmizdiostusinsy STATA 13 e TuS9Ru “()” §ian z-statistics

surn: I TWSRu “()” a1 z-statistics

*x Jn01usiiun1igetiil 0.01 (Z — statistics > [3.27])

** [10010801139: 18 0.05 (Z — statistics > [1.960])

* Jaow18un13geTA 0.1 (Z — statistics > |1.645])

01279 6: NUiingeu Granger

Equation Excluded chi2 Df Prob > chi2
LnLint 5.3165 2 0.070"
LnEXC LnGDP 18.767 2 0.000™"
ALL 36.796 4 0.000™"
LnEXC 0.28316 2 0.868
Lint LnGDP 1.9242 2 0.382
ALL 2.8402 4 0.585
LnEXC 1.763 2 0.414
LnGDP LnLint 11.065 2 0.004™"
ALL 25.1230 4 0.006™"
DU *** ¥ * guBunorugiEiun1gett 0.01, 0.05 waz 0.1 wAty
w3 o: annwdasdoslusansy STATA 13
nME137: Nucdendwou lag Howed
Lag-order selection criteria
lag LL LR FPE AIC HQIC SBIC
0 -108.119 NA 3.15529 9.66255 9.6998 9.81066
1 -50.6477 114.94 0.047109 5.44762 5.59662 6.04005
2 -27.5956 46.104 0.014579 4.2257 4.48644 5.26246*
3 -16.2606 22.67* 0.013501* 4.02266* 4.39515* 5.50374
4 -8.66145 15.198 0.019888 4.14447 4.62871 6.06988

DUL0: * ACUND1U18 HcowizdU (optimal lag)

wg)giu: annudarztioslusunsy STATA 13
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