Souphanouvong University Journal of Multidisciplinary Research and Development

2025, Vol. 11, No. 03, 11-16

https://doi.org/10.69692/SUIMRD110311

The Factors Affecting Savings Volume in Lao PDR

Khonesavanh MINGBOUPPHA *, Pheng HER? , Mongkhoun VATTHANA3
The Faculty of Economics and Tourism, Souphanouvong University, Lao PDR

* Correspondence: Khonsavanh
Mingbouppha, The Faculty of
Economics and Tourism,
Souphanouvong University, Lao PDR
Tel: +85620 78209088., Email:
Khonesavanhming@gmail.com

Article Info:
Submitted: May 20, 2025
Revised: June 30, 2025
Accepted: July 08, 2025

Abstract

This study aims to analyze the economic factors influencing the level of
savings in the Lao People's Democratic Republic (Lao PDR) using time series data
from 2000 to 2023. The key variables examined include Official Development
Assistance (ODA), Gross Domestic Product (GDP) per capita, inflation rate, and
interest rate. These variables have not been specifically applied to the context of Lao
PDR in previous studies. The analysis employs descriptive statistics, the Ordinary
Least Squares (OLS) method, and an error correction model. Findings indicate that
economic factors significantly impacted savings in Lao PDR over the 23-year period.
During this time, the country experienced increased foreign aid and investment, as
well as growth in exports, leading to a steady rise in GDP per capita—from 0.77%
in 2000 to 10.60% in 2023. Correspondingly, the domestic savings rate increased
from 0.56% to 12.78%. The regression analysis reveals that a 1% increase in ODA
leads to a 0.5242% rise in domestic savings. Similarly, a 1% increase in GDP per
capita, inflation rate, and interest rate results in increases in domestic savings by
0.2460%, 0.3146%, and 0.1842%, respectively. All results are statistically significant
at the 1% level.
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Variable Coefficient Std.Error t - Statistic Prob
LnODA 0.717747 0.219582 3.268692 0.0040
LnGDP -0.088792 0.124642 -0.712377 0.4849
LnlInflation -1.204080 2.256302 -0.533652 0.5998
LnRate 1.399167 2.425287 0.576908 0.5708
Constant 1.881749 0.670485 2.806548 0.0113

(10219 2: Guniwiinasy Error Correction

Variable Coefficient Std.Error t - Statistic Prob
ECM 0.033109 0.022271 1.486674 0.1554
Ln(ODA),; 0.524286 0.140285 3.737302 0.0016
Ln(GDP),_; 0.246051 0.067160 3.663664 0.0019
Ln (Inflation),; 0.314699 1.454819 0.216315 0.8313
Ln(Rate),; -0.184272 1.548269 -0.119018 0.9067
Constant -0.743908 0.223305 -3.331361 0.0040
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