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Abstract

The study was conducted under topic the Effect of Money
Supply and Inflation on the Economic Growth of Lao PDR. The
objective of the study was to examine the effects of money supply
(M2) and inflation (INF) on the economic growth of Lao PDR using
annual time-series data from 1991 to 2023, covering a period of 33
years. Data was sourced from the Bank of the Lao PDR and the
National Statistics Center. The analysis employed the STATA
program as a tool to test the relationships between variables using the
Vector Error Correction Model (VECM). Additionally, the study
included Impulse Response Function (IRF) analysis and stability
testing of the model using the CUSUM and CUSUMSQ methods.

The results of the short-term and long-term relationships among
variables using the VECM revealed that the economic growth rate of
Lao PDR is significantly related to the growth rate of money supply
(M2) and inflation (INF) in an inverse direction. This finding aligns
with the established hypotheses Specifically, 1% increase in the
growth rate of money supply (M2) leads to 48.46% decrease in the
economic growth rate of Lao PDR. Similarly, 1% increase in the
inflation rate (INF) results in 44.95% reduction in economic growth,
both with a statistical confidence level of 99%. The test of the short-
term relationship among variables showed that the coefficient of the
Error Correction Term (ECT) was -0.0796141, indicating a negative
value with 99% statistical confidence, suggesting that within a year,
the economic growth rate (GDP) and other variables adjust by 7.96%
towards the long-term equilibrium when deviating from it. Lastly, the
stability test of the model using the CUSUM and CUSUMSQ
methods indicated that the model remained stable throughout the
study period.
Keywords: Inflation, money supply (M2), Economic growth rate of
the Lao PDR.

1. wIingwol

tRzold9 drSuaiuntdgSnnaciucing gy

nudngad tdduada aorudiiuarmot)  arigwwtasreoiiy Oy taesdy §duds

Urd Uy, Snnacducd war niuesmerefonty  Oingduniuezne1sfon1etnneintutaese1o

(0TER0 et ludinnnidgiiongut wie  €e 90 tdSuniududulne McCandless &
WieSnuegazma1giinegnnEgInnucu «az Jn - Weber, (1995) Sin1udngeoiusaiiuacmangfio
(NN Hounutuud 1963, Friedman  U5UHI89) war Hudididedngemesaiiveazmaag

Copyright © 2026 by the Authors. Published by Souphanouvong University. This is an open access article under the

CC BY-NC-ND license (http://creativecommons.org/licenses/by-nc-nd/4.0/

=
As~-
1’)“

e
LS
o
w
) c
4

Nz


http://creativecommons.org/licenses/by-nc-nd/4.0/

0.92 ¢fj3 0.96 SuFunsofiviitaSunwduiivine
Tobin (1970), Barro (1978) &z In3tadusdn
mwnay. WnngNugau Kormendi & Meguire
(1984) fuBiuIuiinafiusiu Ynewonidagedad
Sodnnaudi gzengcfgaorudaduti tigtaesdy
€2y tRezeo 90 nliniudngizeg Cover
(1992) Jaorugisiugre (Baticenazma1)noll
SEuTuiinn1guon €y JueeUrd UL KL
ﬁUdmzcmsmudjucwj‘imﬁnmﬂjuonczh"ﬂﬁnzﬁél"j
Fud GuweSa GNP «e Tuasd s i sey e
Hussain & Bilquees (1991) dudacducmniducuy
N300 IMNNIUGUFao W UDNERLEBUCUURIDY
N1JALNI1YUZI U0 €2 GNP.

Long et al. (2024) Juoa Sanacfucd
JLNNMoSNUAL LS UG UNZNUE 19X SJRINS N6
Sucifininniud car Snmaniugsneietona)
oo, Snncfucd WdsnnIutdEudunyiiu
g9esIAnSnnanaucd uS uesgusS vy ay
SNMIMNIVSLMYILADN1INTZAN. FLENJ THHU
noIUgIduarnogur vy, Sonacuct oy
nuezeeon1gnnEnin 989U Tunazs
299(30TNNTUZ 03U UL 1. Madurapperuma
(2023) Jug1 xS wau§ua d us ueSnlicin
Snnacducy F3TudaududnneRndigty taesEy
(2 Yauze10. Ur3 vy cas Sonacucd Snaw
Jodufiugdageend son way JeSwauuiHu
neiiulnuAgORNTER0. (B unsofiufiu SAEED
(2022) fu31TWtaeEdy vrSuwGuluaoiusuie
N33 &96ueag JaorudadivnaggeffidusSonyiiy
UOURD LW LU0, 2EUINT €T SNNINSN
e UnudoduTuinniagngnusiunulouesn
eSnnstivwieTudznn (g tnnnu, Tunawy
NNFSUNDIUF WUV IR 108UDT Yz Uuc§u
uaoILIenSa9d Seorwdduiivaouusn
HeSnnsduwieudznn 8983890t daannaudin

F9UNIVNSURLIU A €1001UE UtIoU (Impulse
Response Function). N1USNK1R1.U10eU 1191
Jniudodiutugestinnagaemongdel uauciuiiu
NIgLneefon 19N TENN. NZUIUNInou L
ao1uguTunIunIlnulgucunT g
nagnauriadndwuedud (denouguuss
(JuToiJaoautoizd uNuniugzme18o29
(01NN, Hicham (2020) Suduaoiusaiiutaes
£10asm31300U 599 3 619 weid) SBunsfiuesy
JeSudu ez SnnaduiidniuesmeruGonay
(30RO Wtz U 1as tauzeo TWnag
NINUSU BuNWNNILUADILT LN (T B
QemdagBoUsuRicinaINd jusnsuged U Uy
A2 yurilegIn e Gududigsdngeoivgeoyy
yuuggzegiinmnnzanniudunsofudud iy
gLug1azd SGunshiutnngeguzd uaucudnay
2emu18@on 190N 0 10, Mahara (2020)
Snaafazuznn Landlocked S9geolivgoyuiin

¥01299 Keynes Njonuaowsidulutasse1o
QMO 19U UIUCTU €AZ NIUSLngI180 0N 1Y
RnneRneei Sy, gviy, grinoutoveasio) Wi
aolug e uNuNIUgEme18io KAz N1ulguan
nENIUNINIE VNI tRsrer0 egvsliugeoyy
naued U8 ueggUrS AN U 8 9F UG A N1y
2zmegufon1yINnzRingsjdzinn. Ugwuanyi
(2018) Wy Yz Uaucguiunarusyienda)SEu
nenu U nn1uon waz Jaorusiesiaunag
gefi8dniuezmersBoniynnein Sjiua09u
Jacdsnzuiniunaged vz vauGuds uiunay
0oUg) wes et %ﬂﬁdg}'mmﬁuéguasjmu
oxmeruBon1gnneRin, SomiSudl SHunsfiuty
fon1gduhniuesmaisGonignnzfio Sgoute
aowa’ﬂmmzﬁ.uéguesjé’nmc‘ﬁmflqzﬂﬂ‘cdgimu
2NN I29INIUENILADNIYUINTTAN € G
nudngicuzioidnnzuivaouEvusisue

183



Sunaunaugnginorusiufijzslaint Tnenay
nouUg UNIveznelsf oz Uzl UaucTuly
(30027 0 eovwrs I g 1gUstouIni & 908 U
Jra Ut utuazducannein (Phounnaly &
Vatthana., 2019).

gUU 210 wludznnoty fidacuutous

Gunn tdoSngIgenURTIUG UG UNIETI 920
Az gngniugzerefionnzfin tnenwriin
cf]’uzmwuz‘tyuwcﬁum?nmwﬁoé’ﬁn 29805308
Fa8iutuTuE: ved vy (Monetary Aggregate
Target) €A% 9 ONICT UL W (Inflation -Target
Framework) 6IUe 000N UI0uce ) YU
210. 5 9 Srithilat et al. (2022) Juo1 uzleule
Gunuuuksuaeltugdnnnendetingnd,
Sy e war 21090 (40 LS VLR N2y FUY
210. d19%07 mudugniugsnuiudonay
tgnnzfacdudutuniunsugzoue )t utuuae
(funacuuounte (Park et al.,, 2023). A 95, €]
Mlnulouisriogua1azuIg 19ssuasu TunIy
dﬂcﬁnnxtyuwc‘jwmcﬁsmf\unmzzzneneﬁozmj
Ronen iegandsd uuGuiicd uSuawdtud
wouGuct (Xaiyavong & Czerkawski., 2014).
Rugogtoaatived vy was Sonacucy
cﬁua‘gn?nazﬁuﬁgjjcﬁwmuaoua.U Ac896uEN
‘Zzﬁé’nm’mmaxmmyﬁaesajcannxﬁom@oﬁjﬁu

as

suasy Zydnwdoduludionigifgfugauniy

2 u: WY 1998 UsS wau§ucd US ug IR T

113.2%, Sancuc g9cf9gufoant 134%
ANVZIUNUSNNINIUSMe18fo299(3NTLNN

CUUANAU sUwadIUSAINTZN N TUYznn

1
°

Anea g finnoued1gsues). tnetwazd 2023
HudAGuigIznTusoy 20 NS R 31.2% &
BuSnicuiussugtignuzm3ngn. vzmnn
i JueS vauduiiciuaoiudsgni, Gucdgs iy
JntaolisiavdtuEntdicannzfin SHunydiulu
tjau (Kyophilavong, 2009).

USNINLY, ML) VYU 210 H9td
308 Gut way deSumdy M2) uda ou
wnAINTuNUztidnutouiwciuna tnetdnain
Waiednniui tuastiusiBotandandanay
2u0818A0N1YINTENN €T Y UIUTU (M2)
gudediy 20% - 25% tnetdnenneudnssy
ANz Y: dennriadgdinmnzua s
nauriaacd 1w ucd b8 WnavYEd Tn
utouwuni tnenmEngatdie uastiuca wax
J2n5V (Aizenman et al., 2011) €z Q=0
(g u: Yo, mognulL, riaycae (Nidhiprabha,
2013).

MUCEUENNZUAINTZAN €T F9800019

210 U 2024 nzuinuesiy UY 210 figjnougl
Ur3 iy (M2) Widugudeiu 25% way aou
Ut Wie) Lol gfocan (Lxfinegdzg uRzw
€oi9290, 2024), J1920NMUNIVA L8 TN

naucEUNIudnafioddug iamedadu suy
270 (99 nazduniuiy 905U ueeyc e
NJURUIINY € §96i9guzgununollgs)aIn
nuetigdzeIdnmicandsy tiegrandniuits
LN UEUNIT19Uznn TUNIUS 1R W e
Tudznn (e figunn, NI2INQUIUUEUIEg
dd 99, ol Sun1gUznng g, §i5as9c5una
riaguznnea g Guclg). gyniusne iy
SyinniemiudaIunusinuteviudunize;
MLV WY 79 Hananaoug Ul tiardy
FuluFnnigtodazdugangio. A5y, In
duadadydaoiuduladngeoiudadugsy
JeS uaSy, Somacucy way Gunsdivesidnta
61"jmor"ﬁmuezmmwﬁaasjcaonzﬁn%j UY
279 89 nniudngdiuadacdiuoidySSSnue
fudadudunzfivesgintadgnolugivciyu
xar WidunzfhuticanciagFutudSinesguciaz

184



Jetnn, uenaniuuagingySntwicuofndicon
rigNuSnioy.

S9tu, Whnduadat fand=didngaiu
neiuggguzs vy, ucd dniuesneretonay
(=0neRngs) UY 210 S9astdfingsutunsiiu
299000 9r10Wd50029) U Q10 513
Gunaudngatudionagln (et ucuonay i
NZVINWET) YUY 219 Tunudetidnuzlove
Gundfiunauaouguusd vauduiaedBuddy
(i i Jeoaugenag)fiuniugsmeiu@one)
(FI0TERNTU YU 2719 Tnefindufiuoiusisgan
8 JaciounN Ui 1200 UME B INGIVRINTIENRN-
nugu (dagetwand e tedumaGunn cay
a”ﬂjaowcfeducczﬂuﬁcmmuejuasajdxﬁmuc‘:’]u
acdwieSuiizegnzuiniunig. Sgnudngn
INgUEigriaociudagisdsatintu sUd 270.

2. 9Usn9Y Ky JHnw
2.1 wyjggyudivaoadngsduad,

SUuRtSWNwWEngB gl (ug yuySes
W UKUUSLYALUE0R7 (Time Series) (U yuated
tSueeid 1991 — 2023 200 33 T Yneial8s yu
NIU2Lne18AoNIINTENN (AL NIULNEIE)
A0299Usd UrucJuTUNDILIIINT 1) 21N
NV JUY 710 (KA §nmc‘jwci3 CRMESY
gefficoigzan tneia15lgunusdnsy STATA
UNWScarE .

2.2 Sfinucfiugyy
g yuc Lyl yudsejrinddutgesy
NEUINITIY YUY 210 Qe UILHTKsiggzn
YAUIROUADL € SIS UNS.
2.3 3finwdae

togamnniudngatudal 2uufitalsdu
£ JuoyyA U0 (Time Series) ¢ Mmanyaua3
cmzaowg‘hﬁuzsjéqwinyﬁj Youd Snawnon
gsunsudnmindum aowﬁjasjéyqu ( Non-

Stationary) € :0119£(x8) (AL HINDIVEUIOUAL

Jeldst J5ueytunuoar Snlinorudituay
mo38odsuzerFutiulaoudiiuidecdify Gabu
, WwnwStaggtelutdyalstusensy STATA
(dud ey Jwnivfingsuaoiudaiivazmonfo
Usulucuuiae) nuaudiBuniutingsuisy
nou9s:
2.3.1

U98N87 (Unit Root Test)

NIWRNFLUNDIUKEN5UL29A0d5ut

Nwiingsuaoutdy  Stationary 29350
Jguiivauatsundngadios Unit Root Test
100381 Dickey-Fuller Test (DF) &} Augmented

Dickey-Fuller test (ADF)
dawaingsuduynny  Inedfuynniy

vo33:
HO: 01 = 0
(Non-Stationary)
H1: 01 <0
(Stationary)

2.3.2 NIUNNISUNDIUT WU tResze1D

(Cointegration Test)
TunIugenmIno1Ug 18 UAZNI 1900

J5u, SHH 18ymeti g0 OLS: Ordinary Least
Squares ¢2 e ucdinIndicEntdJroniwgau10
grfivwdudutdengsncay caz H8useu (fie
R suted nfigiduesiniuts OLS &
Snazuresis yueejdodsuriagy degdaotuils
8 (Stationary) ¢£ 91 Series 29juriavdoU5ul
Snazuvii il (Non-Stationary) & tSu525 Unit
Root J317xduuy Stochastic % Deterministic
fe1nyatdg naufinneutid fncisy (Spurious
Regression) av396U i Snauve Sy § Stawdu
Guiiucdinidn OLS fidacFeuainaoiucdudy
(Charemza & Deadman, 1992). & 33 1, 5 9ci 99
o1tRcuUIa9IS U osfingsunorudtiues)
AoUsuti J Trend (Non-Stationary) 3 Q1 odsus

SUNUCORIZLL I,

185



233 NIWULUaICUURIRDY Vector
Autoregressive Model (VAR)/Vector Error
Correction Model (VECM).

CUUFIR9JU 10109 A= Ia09U
SWVEINV 1z Hu2Ifodsutd (gu: manda X
J5U cdgtdRenyiiuiiu Y § O werSntisor X J

'
o

SougosTunIuwEeINey Y & U. n1ud 91z

or

o~

(Asn?guuu1ag) VAR iy, 2UszyAucol

]

@ ¢ a

Azriogfaoauii g (Stationary) § &0 Stochastic

o

Trend (292508 UGV LN

cJ9aJn1u0ou Constants €2 Linear Trend (29
o < &
TS Johansen VECM Q9U:

p-1
Ay, =By +utp)+ YT Ay, +y+74€,

i=1
108 p g p =r x 1 tonifiggjwaardid
y €zt =K x 1 concfigoguwiid
2.3.4 NSO ULBN[INIUNUILIUS IO DL
63O (Impulse Response Function)
NIWStaI1XULANILIMNIVNDUKLIUS )0 D

Guwou (Judidngatuicinamnnaudsucdgeag

V=AY, + A4yt Ay, H&EFusiu (Shock) 2e3d0U5utucuuS1ne7010

mandusig yuesjezyf ol Jaoruils
(Non-Stationary) & [ Stochastic Trend 97§
CUU199 VECM 3caaznorugauazmaagfio
Jsu Tneaziadcuu13s) VAR Uacdycdulu

£3Vh{alapiR

p—1
Ayz :V+Hyz—l +ZriAyt—1+ <,

i=1
Youi = Zf:’l’ Aj—Ti Qg ] Rank 01 0
<r<kad[]=ap (Js p'=1-Buaza B Dy

j=p _
j=1+1AJ

r x K Matrix Rank “r” ((Qz I'i= -
yi = K x 1 confizgyfiodsu
v =K x 1 tonfigoqwiaded
€ =K x 1 tonef (Ja1gzecnanu 0 J
Covariance matrix X (¢ (J u IID

(Independent and Identical Distributed)
normal (=90

euaudnRdutdid ] 299 VECM:

e [] =utdu Matrix ) ORank (0 = cJ 980
J5U yecdu I(1)

e [I %Dy Matrix Full Rank cJedousu
y: Ju 1(0)

niwgifuns fAudGodsuti dutadagln. tne
WRIATVIINNIVY SUKUIa 18 0UU §IUSY
U002 One Standard Deviation €11 IRFs €161
FaUrdngza s s 2961001009006 9U
(Vector Moving Average) ¢J uS U Ut 9z
no1USEueeIfodsuTusuartusnn was Uss
JueeigounoiuaInts ou £ 99101025
VAR/VECM Model Tuie) Tusu Vector Moving
Average (VMA) $i8ou5ueiag azfnsiafinaan
1898 wax Sodgudunou F1UINSFUTUSULUY
SUBULEE90:

Xe=p+ YiZo by 08t b = a;B™!

2.3.5 NIUNNIUNDIUILNSUL9UUUFIS)08

3% The Cumulative Sum (CUSUM) ta¢ The
Cumulative Sum of Squares (CUSUMSQ)
nIwnnIguUaIULNUL9JwrIs Ul

porwddiucudzn (degrinwisadediidgensy
910111 tUg 2 fnwingejcuusiins) £91101000
(JouEuuTA Pesaran (1)1 101 186 U0UIZI U
dou3H CUSUM war CUSUMSQ #igwoline
(Brown et al., 1975) (st Juaorudisdossiua
s1.0d fignauiingsy CUSUM waz CUSUMSQ

186



Az UG uRougEd usouFucd u3fin 5% vy
ao1wdaiusuesgwis1Oi® mindusousydue
veniuiazmoudfinggeedu. weitading
(FUSA0 (S191wngenquU tdodwydniiriaind
001ULLTIe.

CUUAIRIHUNZNUL99U=S LIV U (KT
Sucdniuezneisfoseyznn=Riny YU 279
$13899N (Madurapperuma, 2023) 95.01):

GDP; = Bo+ BiM2; + B2INF, + &
0
- GDP; 6i8nn1naugzmerefionay

(R0TENN297 UY 210 NS5UTFTewLr T t
- M2, 68nmnIniugsmeietiogs)
JrIUauiutuaoruonienday (M2) nsuls
Jedua T4 t
_ INF 88nmSucigssudd D t

- & ee00wainceigy (Error Term)

3. thuisSu
3.1 NMIURNFoUILTAEULUA

AIMNNINLA19N 2 BUNWNRNISUIT S
HuReuaiuda Aodsulsien Min 8906ci1g06 0.1
w2z Uia1 Max £ 956199908 125.3 §dod5u
Snracuctl (INF), 99330 iudodsu Snmanaw
sxmerefozeglsS uauGy (M2) Je Min chiafiu
7.72 waz 611 Max (i a5iu 113.3 €z S0nanau
cxmeruFon19anneRin (GDP) J&1 Min céiafiu
0.5 &z 61 Max (hafiu 8.6 U,

3.2 nmuingguaoruswiuaznagfiodsu
(Multicollinearity)

AINNINZA1YN 3 Qudﬂﬁodjwmnﬁaﬁ‘té
(212unwdng1nduniufingsuaoiudaiiy
AM1300UUSNKEMAL (A AodsunIutouniy
cUuJaiaorudiiusivdciv 0.8 £9t07e) tuasy
iendivsuSutdniundnniuniggets. A9ly,
nawdngaludgiguintSyndorsucalunaudn

g1tuSunsud Y Yoeddadudeitndodsutnod
998NAIMNUUUNIAD).

3.3 nufingsuno.UKEnUE8I2uU (Unit Root
Test)

NMINEYN 4 dudrtiodsunnhionay
fingsulusdiu 1(0) cuud Saorugensu (Non-
Stationary). (9, 39tdRngsutuRsdiy I(1) DU
JafousunnAodao1ugenIy (Stationary) f
aorUSoniunIREifdosarty 99%.

3.4 NURNYBUNDIUFIZI1299001A VI U

(Optimal Lag)
AINNNEAYN 5 FLUONIEIFIVOUNDIUIIS

299001 OVILE L F1UNTJuUeN Lag Hesuwdu
fignTuniudzuiveatnedanazuiamne AIC Hi
Wienisuiignnsie1Sus ¢ Lag i 1 8 9ciiafiu
20.0628 finorugdasiunaggefddosasdiu 5%.
Gaiy, Wnawdzuaizenudngatusginiain
Ui Lag thafiu 1.

3.5 NMURNKSUa0IUSEUTUtReLe1

(Cointegration Test)
AINNINETAIIN 6 NIV NISU

Cointegration Test (10837297 Johansen czﬁscﬁ'j}
001U 1T UV tAere1029980U Y 1L (d9
g1RzuIonlgcuut 19 coued u tne
W1eUIRINE Trace HudifodsuynHodaoal
SafjuFiu 1 § Yot e Trace Statistic f1anSei
Critical Value 83tfiafiu 12.2515. 835, 008N
nan9Refftuniufingesus uneud Yy wuuas
tayalg cuua 1299 Vector Error Correction
Model (VECM) Tuniuiingguaorlsiwugsfio
Jsu.

3.6 NUfingouno U iU a0 (R tRerEy

29900U5U (ou3%1 Vector Error Correction

Model (VECM)
AINMINE90 7 NWNOKISUNDIUF 1LY

1RUze1029900U5U FINNIWENIWU1 SNMINIY

187



2rme18oN19cINTENN299 YU 210 Jaoau
S uNu SanInIuezne18fiogeUyd Uaucju
(M2) ccaz S0rac3ucd (INF) Quinnagfigftiugau
muﬁuynmmﬁlﬁj‘cé Tnyﬁmynzsajnﬁjgiuﬁ;

Snninuezneefioge el Uiy (M2)
Jaorudadutuiinnagfignugunuiu Snnanau
2eI8N1YRNTERN29) FUU 2710 Goeno1ucds
ol U192 E QG U 9% L0 Hamandananau
cme1efo299UsS UGy (M2) (U8 1% Awd9
GBuSnTH Snnanweznewtion1INTERNgg
UU 10 19N 48.46%.

Snmacgucd (INF) Jeorudadutugionag
NINUSWNVUNYU SNNINIUELne18fon1)INTE
fn299 2UU 210 dosnorutS ot IR R8actiu
99% Y0 GaonInSnaGucy (INF) cudy 1 acd
@BUSnTH Snnanweznewtion1_INTERNg9
UU 210 1NJY 44.95%.

INNINLA1N 8 FUNIVANISUADIU
daiutasrdugeifiodsy Annaudngadust nay
Uz Jugiadadzdneggerntiou Error correction
Term (ECT) Jelciiafiu -0.0796141 cdudu dne
Dnnefencuugojaendag 0 tfjy 1) dosnorucSs
siunRefS 99% & jzvstiugzoyunorudatiuty
tasrduaorugiiuidinuerauazno1gfiod sy
TnggauIneziiuw ol TUtezo1 1 J Sana
nugzneefonIgInnzin (GDP) way Aodsu
S1 ssnamnanduquedosciaolutotuniiy
Aotdinfiu 7.96% tdstiufiordigan3uguidy.
3.7 NS dyfindeinouszoue) (Impulse

Response Function)
FNSUWIWA 1 JzencfIguniudcas

JeTnJeganeuazoue g (Impulse Response
Function) $i3tawdunzfuainniud sucdelag
Ne UGy (Shock) 2938nnINIugEme18fios]
YrSuu (M2) ez Snnaciucd (INF) [andu
naufingeutdiuditisgesfiodsudsBunsiiutusin

ij]ﬁULé]n°I'JJ2::U]EJ‘IEJU1°IjC§lOI]3ﬁO28:] UJY 10
(GDP) QU299 auzt0218 U7 woeoesd uSy
ar Hucdagandugu.

3.8 NMIUNNKLUADIUKLNIULYLUURIASI0
SN uaoulderg U The Cumulative Sum
(CUSUM) Q¢ The Cumulative Sum of Squares

(CUSUMSQ)
FINS UWIUH 2 FUNIVNNISUND 1L

LU ICUUAIALY (o831 CUSUM e
CUSUMSQ @y céuazccnjeejm:iaucmﬁsaz
S U (Cumulative Residual) 299cuu«12996u
netiveszduuGy way Guct dnuermeiado
NMIYAINTENN299 YUY 210 Inrungrefiowis
29U29F VKU (Zero line) Hinoruddiunig
200 0.05 fzenyciyniwesuSusuunnauniud
FenFUALWIUL9KUUNIR9]. ATV, 291070
U tioalug 001t dnguutIRejaiul
02IUIZNF.
4. Swintu
NWINFTUNLNU299Ue UIUCTU QY
Sucd Anauezmeie@oniygnnzfinesy Ul
Q19 HUNIWENII Jud1 Snnneneefiogs)
JeS 0y (M2) aaz Snnaucd (INF) 950
neiivdnzzmeefionynneines) UU 299
Winn1gRNUSIWNY Uen0U31 HININSNnT
nuerme1e8fo2gjura Uuiju (M2) €z Snna
Sucd (INF) manSnaudsuedged u8 uasd 96y
(En% 21812998 U6n 1Rz O3NSy, f1299
(ugnas B9t Jwrovisuasnaed sdunyiiod
zducannennlnegol taen: 19t e99
Ur2181, 210136, N1wd1937u, n1wdjeen-1
(29 NEMA80S9N A0UU8NWESNnzd uwe Ty
Jernn figzioucfigniuesmetefonagnnziio
29Uunn 8999n699UdULNTIVRATLS Kay
genagiNuiinlzizejinniucu nu Yofu

WENUY, NngEfcalusSna Nn1otdon Yz

188



GuFiTudaint, 298t 1Rz (R0TER0 Ry el
uREoYUiingeizg) Keynes nigofiuaoiusadutu
110N 1IULI VIV (R NIULEmeIeto
n10TER0. deunsofiudunidngd gt
Bufizeneefulnduadigee) Mahara (2020),
Madurapperuma (2023) Q¢ Long et al., (2024).
819 3 Jnduadall widngansofudunsivee)
Y3 uauSy ey SomcudnauesneeGonas
(0NN NWIe WYz Just s UIuiy €z
Samauc F9dunsiudinnefiowietudznn
WHNNIAIHUSILES LN,
naugngad 1 ¢ 9 ngeunorugaduty
tausdy 1y Rure10293fodsy Sgdudaniy
2ume18A 029U UIUTU (M2) €z SNMIju
() (INF) §38ucEnWicanneinSnesnetedo
TuRnngnNugiu (m90J9) Fi9taerdy ©as
tauze10 892iduiigenasfiuling uadizey
Madurapperuma (2023) d&nng39n1. wei Wwitui
wencingRIndndiuadizeg Hicham (2020) dgnn

€90718, Qayyum (2020) Jernndan eI

©az SAEED (2022) dztnnnaua 41 6 uduos
deS uau§u (M2) war Sonacfucd (INF) 8 5
001US WU TV IR0 NUNIVSLNUWNIYUIN T
nnweudznn. 910t uiwIzoann=nngs
guUU Q10 Jaotucnncigdngiegaggu: na
¥algGunaciigunngieseny & 8ndufiunay
Yacg g uegiwistudunn faGudaingus
w2z Gucd, nauedsu§inaudsRulanciagdznn,
N du «ar goumIeda 89fndutiunay
Jsueugeguzd vy §9tutauzeiodnta
JeS vy war Guid cuudntadigadulunay
daguniuewmeiwfonignnzfio 8 9diuda
290099NUZNIVENWADIJTudzinn TUgoY
128201 5 U goumdy U 2019 — 2023 (diuon
niugzmerefogeguy vty way Snnaguc

cUutUuRnnagngofiud Seuottiuc v uynd
CeiNJNUSIUNUNIVSEne180029NTERN
cUuJcuotiugsmerefiosady (Hidnucsunay
firialin) 3y W 2019 vrIuwGuermerwdor
sy 59.43%, Snnafucl 3.32% war 001
:nm2zmeﬂyﬁamﬂjcgnnzﬁn§]zﬁmzﬁu 546% o
Jsumsuiiu § 2023 xS uauuesmere@odu
21 9530%, SnadFucdgedly 31.23% war Snon
naugymerufionignteingdhiasiiu 4.20% (00
AYJURNTZRNYULRY, NZUINIETTY JUY 90)
(Fuo1tutassd 2019 inwussnmuiefoz9)
UrS iy way Somacducide uenudn ned (U
0100U78) SONINWLEMILA NN AN
cxmerefiog Wardy 5.46% cJensufiud 2023

Nnugzmeefogo Ul UaUciu s Snnacjuc

'
(33

(o ugatuainsuredinialn cuunaudes vy
Guermuiwdod Wichy 26% waz Sanaud
(Y 9% (LelingrguIzwasiszin, 2022) &9
GucSnlrisnniniugzneIgfonaINnENN
cvmeefiogdgeifiaviu 4.20%.
5. sqU

genquedoamnGuniudiuadt Wwoson
299 YU 210 Ngzngwfog9gUszd UI1ucju
w2z SomSu §9Gunzdivdniuernestonas
(INTERN299 YUY 10 Tuiinn1gRINuSIL K
SITUNLRUTI tReYEY KAy tRereaD.
6. £80ue

gawztd 1L f uad1Snzern &
«feoau0a & yudigeind FtudnaoruSganau
A gnaot c Uy J2 Enuejn1gduuztimeniiu
wingouln waz didsutmunldifivwangoutn
wangousl R avd Sniwas Satusunautnois
Sz a1 da0108u8R~wSuingsutiuggingo.
7. (ONLRWS1959

Aizenman, J., Hutchison, M., & Noy, I. (2011).
Inflation Targeting and Real Exchange

189



Rates in Emerging Markets. World
Development, 39(5), 712-724.
DOI:10.3386/w14561.

Brown, R. L., Durbin, J., & Evans, J. M. (1975).
Techniques for testing the constancy of
regression relationships over time. Journal
of the Royal Statistical Society Series B:
Statistical Methodology, 37(2), 149-163.
https://doi.org/10.1111/.2517-

6161.1975.tb01532.x.

Barro, R. J. (1978). Unanticipated money, output,
and the price level in the United States.
Journal of political economy, 86(4), 549-
580.
https://www.journals.uchicago.edu/doi/10.
1086/260699.

Cover, J. P. (1992). Asymmetric effects of
positive and negative money-supply
shocks. The Quarterly Journal of
Economics, 107(4), 1261-1282.
https://doi.org/10.2307/2118388.

Charemza, W. W., & Deadman, D. F. (1997). New
directions in econometric practice. Books.

Hussain, M., & Bilquees, F. (1991). Money,
Income, and Causality: Some Evidence
from Pakistan [with Comments]. The
Pakistan Development Review, 30(4),
907-918.
http://www jstor.org/stable/41259509.

Hicham, A. (2020). Money supply, inflation and
economic growth: co-integration and
causality analysis. Studia Universitatis
Babes Bolyai-Oeconomica, 65(2), 29-45.
DOI: 10.2478/subboec-2020-0008.

Kormendi, R. C., & Meguire, P. G. (1984). Cross-
Regime Evidence of Macroeconomic
Rationality. Journal of Political Economy,
92(5), 875-908.
http://www.jstor.org/stable/1831087.

Kyophilavong, P. (2009). Lao People’s
Democratic Republic: Dealing with
Multiple Currencies. Multiple Currencies.

Long, P. D., Hien, B. Q., & Ngoc, P. T. B. (2024).
Money supply, inflation and output: an
empirically comparative analysis for
Vietnam and China. Asian Journal of
Economics and Banking, 8(2), 294-306.

https://doi.org/10.1108/AJEB-03-2021-
0040.

McCandless, G. T., & Weber, W. E. (1995). Some
monetary facts. Federal Reserve Bank of
Minneapolis Quarterly Review, 19(3), 2-
11.

Mabhara, T. S. (2020). Money supply-economic
growth nexus: Evidence from a landlocked
country.
https://doi.org/10.3126/qjmss.v2i11.29026.

Madurapperuma, W. (2023). Money supply,
inflation and economic growth of Sri
Lanka: co-integration and causality
analysis. Journal of Money and
Business, 3(2). 227-236.
DOI:10.1108/JMB-08-2022-0039.

Nidhiprabha, B. (Ed.). (2013). Macroeconomic
Policy Strategies for Growth and Stability
in Cambodia, Lao PDR, Vietnam, and
Thailand. Faculty of Economics
Thammasat University.

Phounnaly, P., & Vatthana, M. (2019). An
Analysis of Fiscal and Monetary Policy on
Private Investment: Case study of Lao.
PDR. Souphanouvong University Journal
Multidisciplinary Research and
Development, 5(2), 15-26. Retrieved from
https://www.su-
journal.com/index.php/su/article/view/73.

Park, H., Son, J. C., & Wang, W. (2023). Impact
of monetary policy on the macroeconomy
under dollarization: evidence from the Lao
PDR. International Trade, Politics and
Development, 7(2), 77-91.
https://doi.org/10.1108/ITPD-01-2023-
0002.

Qayyum, A. (2020). Money, inflation, and growth
in Pakistan. The Pakistan development
review, 203-212.
DOI:10.30541/V4512PP.203-212.

SAEED, A. R. A. (2022). Analysis of the effect of
price and money supply on economic
growth in Ghana (Doctoral dissertation,
KDI School).

Srithilat, K., Samatmanivong, T., Lienpaserth, V.,
Chanthavixay, P., Boundavong, V., &
Douangty, V. (2022). The Effect of

190


https://www.journals.uchicago.edu/doi/10.1086/260699
https://www.journals.uchicago.edu/doi/10.1086/260699
https://doi.org/10.1108/AJEB-03-2021-0040
https://doi.org/10.1108/AJEB-03-2021-0040
https://doi.org/10.3126/qjmss.v2i1.29026
https://doi.org/10.1108/JMB-08-2022-0039
https://doi.org/10.1108/ITPD-01-2023-0002
https://doi.org/10.1108/ITPD-01-2023-0002
https://doi.org/10.30541/v45i2pp.203-212

Monetary Policy on Economic Growth in
Lao PDR. International Journal of
Economics and Financial Issues, 12(1),
67-74.
https://doi.org/10.32479/ijefi.10557.
Tobin, J. (1970). Money and Income: Post Hoc
Ergo Propter Hoc? Quarterly Journal of
Economics, 84(2), 301-317.
https://doi.org/10.2307/1883016.

Ugwuanyi, C. U. (2018). Money Supply,
Inflation, and Economic Growth in
Nigeria: Error Correction Model (ECM)
Approach. Lafla Journal of Economics
and Management Sciences, 3(1), 237-237.

Xaiyavong, 1., & Czerkawski, C. (2014).
Evaluation of Monetary Policy Rules for
Lao PDR: An Econometric Analysis, /6,
113-129.

010121980 1. ndncnnfodsy wae SuunnuTunudEns

Aodsw Juedn  diomioy  Juynmu K9S
fodsunau
Snnnugzneeion1g N TR0 GDP % NN
fodsusnzzmay
SnnInIueeefioee Uy uucuty M2 % +/- N
00UTUIUNITY
SnonFucisssond INF % +/- uEhticoiszan
£I0ER190 2. BuNIudnggeiifEuRzUa
fodsu Obs Mean Std. Dev. Min Max
GDP 33 6.275758 1.881328 0.5 8.6
M2 33 29.91182 22.82701 7.72 113.3
INF 33 15.42121 25.53582 0.1 125.3
w9 AmnBuniufngsudoslusiny STATA
NINR19N 3. Guniuiingsuaidwszdnanoruduiiuazma1yfodsusSnyyes U8
fodsu GDP M2 INF
GDP 1.0000
M2 -0.0532 1.0000
INF -0.1298 -0.6397 1.0000
wgigtiun: Aandunaufingsudostuseny STATA
01012798 4. GunwhivgsuaougenIueeI2yu (ouSH Augmented Dickey-Fuller Test
Dickey-Fuller P-value
Dickey-Fuller P-value
o . Estimated
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At Level 1(0) At Level 1(0) Result
At Level 1(1) At Level 1(1)




GDP -2.244 0.1907 -7.747 0.0000%** Stationary at I(1)
M2 -2.708 0.1720 -5.134 0.0000%** Stationary at I(1)
INF -2.701 0.1739 -4.988 0.0000%** Stationary at I(1)
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3 -268.356 8.2642 9 0.508 189292 20.5763 21.0193 21.9907
4 -261.737 13.237 9 0.152 250814 20.7405 21.3164 22.5793
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ECT, -0.0796141 0.049551 -1.61 0.008*** -0.1767324 0.0175042
GDP, -0.319985 0.179208 -1.79 0.074 -0.6712262 0.0312563
M2, -0.0239143 0.0215141 -1.11 0.266 -0.0660812 0.0182526
INF, -0.0194144 0.0143948 -1.35 0.177 -0.0087988 0.0476277
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