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Abstract

This research aims to study the relationship between
tourism revenues and economic growth in Lao PDR. The purpose
of this research was to study the overall economic growth and
tourism revenues in Lao PDR during the 1991-2018 period and
investigate the causality of tourism revenues and economic
growth in Laos by using an econometric model called the ARDL
model to analyze time-series data from 1991 to 2018. Moreover,

EViews 10 is also included as a tool of analysis technics.

The results of this study found that economic growth is
gradually growing at an average of 7%. The services sector is
expanding, accounting for 41.62% of GDP in 2018, with an
average annual growth rate of 7.57% from 1991 to 2018. to 2018.
While annual tourism revenue increased by 30 percent on
average, particularly in 2018, the Lao government began the year
by generating tourism revenue of up to 811 million US
dollars.The Co-Integration test shows that the level of statistical
correlation; whenever a 1% increase in the gross domestic
product, in the long run, tends to increase tourism revenue by
3.81% and if tourism revenue increases by 1%, it will result in an
increase in the gross domestic product of 0.24%. The case of
short-term estimates (ECM) shows that if tourism revenue
D(RTR) changes by 1%, gross domestic product (GDP) changes
by 0.43% in the opposite direction, but there is no statistical
significance. In the short term, changes in tourism revenues affect
the change in gross domestic product,meaning that in the short-
term when tourism revenue increases, it will increase gross
domestic product. Which is in accordance with assumptions that.
Finally, the Granger Causality Test between the two variables
found that: In RTR tourism revenue caused a change in gross
domestic product with 99% significance levels, while GDP did
not cause a change in RTR.

Keywords: Economic Growth, Tourism Revenues, ADRL model,

Granger Causality
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0NN 3.1 GUNIWNNFIBY (Unit Root)

Aotl3u Test Level . First dlfferen_ce
Interrcept with trend Interrcept With trend

T-Statistic -2.43056 -3.61756 -8.29547 -4.36911

In_GDP P-Value 0.1436 0.0471** 0* 0.0101*
Conclusion nonstationary 1(0) 1(1) 1(1)
T-Statistic -1.68914 -1.82174 -3.55794 -3.4689

In RTR p-Value 0.4252 0.666 0.0142* 0.0641
conclusion nonstationary nonstationary I( 1) nonstationary
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In NT

T-Statistic 0.5266 -1.610568 -3.705882 -3.069001
P-Value 0.9845 0.7619 0.0101% 0.1366
Conclusion nonstationary nonstationary I( 1 ) nonstationary

w32y NNV yuHaTI, 2020

0NN 3.2: BUNIWNNFSY Co-integration NAZL LnGDP (JUGIUIUMIL

Dependent Variable | Independent Variables Coefficient (Standard Error) T-Statistic (Prob)
0.5075
Constant 0.1203 (0.2370)

(0.6173)

3.3445 1.8504

Ln_GDP Ln RTR

(1.8074) (0.0791)

Ln NT -7.2921 -0.8569

n

- (8.5094) (0.0401)

€L PN ud

279, 2020

MI0213N 3.3 : BuNWAnsy Co-integration TUNALL Ln NT Jufiodjuniu

Dependent Variable Independent Variables Coefficient (Standard Error) T-Statistic (Prob)
108227.6 1.9111
Constant
(56628.15) (0.0704)
0.000847 1.8096
Ln NT Ln RTR
(0.000468) (0.0854)
-48569.14 -0.8569
Ln GDP
(56676.89) (0.0401)
whitior: AnnwSareuufioss, 2020
mInzan 3.4: nwiogeu OLS hegenmaufutauzuto
Variable Coefficient Std.Error t-Statistic prob
RTR -1.649613 1.319958 -0.124975 0.9015
NT 3.371035 1.659278 2.031627 0.0529
C 6.370612 0.426471 14.89106 0.0000

wINLA: PNNWSaIz2YutioII, 2020

0102130 3.5: BUNIWTNK9U Error Correction Mechanism {unaziasugsnuzannziiudutod uniu

Variable Coefficient Std. Error t-Statistic Prob.
C -0.050597 0.247356 -0.204551 0.8401
D(GDP) -0.261732 0.217177 -1.205154 0.2429
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G(GDP(-1)) 7.8042352 9.390335 0.083109 0.9346

ECT -0.61868 0.360846 -1.714526 0.1027

whIiur: AnnwSaeyufoss, 2020
0102190 3.6: BuNWTingeu Granger Causality 299 RTR ,GDP «taz NT wieGnwdingeulugo)

camzﬁasj (Lag=2)

Lags: 2
Null Hypothesis. Obs F-Statistic Prob.
RTR does not Granger Cause GDP 26 6.08452 0.0082
GDP does not Granger Cause RTR 1.98230 0.1627
NT does not Granger Cause GDP 26 0.72643 0.4954
GDP does not Granger Cause NT 1.96733 0.1648
NT does not Granger Cause RTR 26 1.45486 0.2560
0.45277 0.6419

RTR does not Granger Cause NT

wINLA: PNNWSaIz2YUGoII, 2020
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