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ABSTRACT

The objectives of this study were to 1) Identify the impact of
government revenue and government expenditure on the economic
growth of Lao PDR; and 2) Analyze how tax revenue, non-tax
revenue, grants, recurrent expenditure and public investment
expenditure impacted on economic growth. The study used time
series data from 2001 to 2024. To learn more, we were given access
to secondary data from the Bank of the Lao PDR and World Bank.
The analyses for this data were performed using the Ordinary Least
Squares (OLS) model.

The results in clouded that: 1) the government revenue and
government expenditure did not have a statistically significant effect
on economic growth. The model as a whole was not statistically
significant indicating that these variables alone could not adequately
explain changes in GDP growth. 2) Tax revenue and public
investment expenditure have positive and statistically significant
effects on GDP growth. This implies that improvements in tax
collection efficiency and increased public investment, particularly in
infrastructure development, can contribute positively to economic
expansion in Lao PDR. In contrast, recurrent expenditure was found
to have a negative and statistically significant effect on economic
growth, suggesting that excessive administrative spending may
reduce economic efficiency and limit long-term growth potential.
Meanwhile, non-tax revenue and foreign grants were not found to
have statistically significant impacts on economic growth.
Keywords: Fiscal Policy, Economic Growth, Tax Revenue,
Government Expenditure
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S9fiuesguaindnlutagdgtuniy way fHuusyn
ASOUH U NN TURLEYUI0 (Re NYunIU
Aiue9gwIntenzgy (Barro, 1990). n1ulg<e
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U5uSngeyedigeln tukuusiasy UR1UINsvRUIe
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31 fRrwiewanInd@usy 1% %S0 GDP
growth gI033zuu 0.52% wcia1 P>t| thafiu
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0.01,0.05 taz 0.1 MmUIaU

GunauScaazdusa a1 F-statistic 153y
138.12 wax € Prob > F ¢Ziafiu 0.0000 53¢
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Fousn 2.54% AnRantntadus) fdtdiacdaty
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AU 5%. VusLwaoIUdT HiRwSuwid-omneuy
(WUSY 1% S0 GDP Growth tHuSuuU
0.18%.

gouarusul ¥ U vwrd-sinsy
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fu 0.059 290n01UdEun1R=R8NaEY 10%.
Budgritogengdl ugoscfodadfunyhiuiy
fomnagAgfiusauaniuesnewnaynnzRio toe
Hafugoucdiodud udy 1% ausald GDP
Growth u;nﬁjdz.um 0.08%. Guiigingeisuld
(Fiuda Nt ugoueansiigusnag e
(futd 91ndg10I0d99naucciutngdadudtd.

govawedInudnnzd (LnAdm) Jea
Faurdncafiu 0.0464861 wrigin P-value tfiafiu
0.147 cész;]wno'ﬂ 0.05 A5y wIedTn
Onne&Y 5Gua GDP Growth ¢a30a01088u
N9,

2y A1871008 9N1U3 R Y (LnGlnvt)
Jeiadavednciafiu 0.2669109 xx €7 P-value
(iU 0.006 (S91i9un3a 0.01 FLnJor A
(donudifueswindn SSunsiulufiomg
nsofiuanuezmewnIInnERn g135a01Udn
Suna9eis favdu 1%. wwend1u9 1§18
FUNIUSIRUELUEY 1% S0 GDP Growth
uSudzuu 0.27%.

goue1f98 (Ceons) Jeiachafiu 3.593769
war JHudasiunigzetd fiacdu 1% wen9on
tJefoususnavydigpnSaaciafiugu naw
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'y U Cameron & Trivedi's decomposition of
IM-test & 922N cHivo9: a1 P-value 299
Heteroskedasticity (117U 0.3518, &1 P-value
299 Skewness (011770 0.2072 €z €9 P-value
299 Kurtosis (55U 0.1045 cﬁjmnméawﬁm
meN37 0.05 S992nI51 cuutIResdtudiuma
naungaeg Yudndnned way ddutumnnoi
169 (Skewness) & a0aUcyU (Kurtosis) AZ9GU
AQUULUS9CUUTRT. DI, ?ijmmnnggu
99 cuuHtaeg OLS fitjatsluniudngas tau

niun naguduma Heteroskedasticity (g I
noUUIEI UTUNIVYtU1E Scarznorus by
Qen39foUsutuKUUS RS i golaS et

MNBUNIWNNFISU Jarque-Bera Normality
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( Normal Distribution) 2990 1090¢6" 9
(Residuals) Tucuy=199 OLS (012219 4) Wy
0'1 @' Jarque-Bera ¢4 157U 1.254 Qv 61
Probability (Prob > Chi?) thi1fiu 0.5342 ¢290ei
mIundincduiiodadu 0.05. A9y F3091090
JeAanIuynnau Ho T €z 310103:gution
61 Residuals 293cuud1agdnivcanggcuy
Onned (Normally Distributed). Suniufingsus]
gren i (ol cuud1asg OLS 4 JTuma
naucangau29g Error Term Higndnned was
asneﬁaajﬁuééﬁu.,uoz‘.’]‘umwzagmwé’cmzﬁnney
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1) Gunaugngad 33 szvioulei e uda
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Yaningdysecoluwau Tundjuenaues jjudeua.
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900 9N UKV N299 Easterly & Rebelo
(1993) $i831 a0 udituazndagforsuudsuay
w2z nucfuln ndef way Sufiutagdgwag,
UWNRIB[IE (0T 2O UNIWENNEUIZ U0,
usniju Kneller et al. (1999) «Qx Bleaney et al.
2001) F9ciiuon Guzsjutovisudzuaudnay
(FutnaesncaundcdstendenisSy was 27
dqugencun uA S8uwedn § O J6uwedn.
uen=INt, §981Unetiure tdd e Uy
Q719 MYSU (AL A0 LUINTNNLNUINTN
tAUTMIINS T 3V shg11RsE, SNMIcandsy
, S0m13ucd, € wIRsnIusIazsl. World Bank
18991031 WUtz 2023-2026 O21UCSINIUCGY
NUKINILVUL2892108 98] TULA U Y LwaznIv
eAueSuwietuSaorudacudniudaggeony
n193uUzLUIY ST U LW S S UNIY
symerefongnnzfin. 2dcnnigsnagyfiu
Barro (1990), Devarajan et al. (1996), Gupta et
al. (2005), Bose et al. (2007) Q¢ Moreno-
Dodson (2008) ficiuo JduredrsunIngn
Jen w89 unauedutntdiiamiv.

2) WSuwIF-9ney JEunzivuon we
Seoudagiud GDP growth, Gutdsull swisu
WS nauInciuwIgAS war niusrmee
MUALSUWITY FruingosidnSAuTuniy
F0m103nugInIRzuy €ar 39RutuRnavriag
Fratuwedn. Guiigenaegtiu Mose et al. (2024)
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(osanew (digital tax administration) (R NI
F19n01088vi1Tuariuwagd. Lompo (2024) @uda
NIWENNEUIZEEIUINIUG U0 TUYINIUAZA LR
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g192990990193udzuuR Sudjnousatanay
ArA U A wIg Tudzinn waz nuduy gy
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JyRudaunsivuon cazitadeugin GDP

growth. Gulf gxeisuo naulg Fwd 1Ry
(capital expenditure) €Ar NIUI JW VLWINAN
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00290 1 GuNLiue9IRWSUWINAN (1Y A1 FRWININONIUSLNERNIYFINTERN

Source SS df MS Number of obs 24
Model 15.4653 2 7.7327 F(8,31) 1.88
Residual 86.5668 21 4.1222 Prob >F 0.178
Total 102.0322 23 4.4362 R-squared 0.1516
Adj R-squared 0.0708
Root MSE 2.0303
growth Coefficient Std. err. t P>t|
LnRe -0.3987 1.9800 -0.20 0.842
LnExp -0.5210 1.9648 -0.27 0.793
_cons 15.0022 4.5483 3.30 0.003%x**

JUICIN: *** ** * (ogngiaugetic 0.01, 0.05 €z 0.1 Mnuddu.

NINERYN 2: BuNsiue9)IeSUWIF-2IN9Y, IWSUNUKLIULIF-9IN8Y, (JUZ0Sa1, e

U INNES (R AIUFULSNIVAIRUONIVEMEBNIAINTZAN

Source SS df MS Number of obs 24

Model 2.8699 5 0.5740 F(8,31) 138.12

Residual 0.0748 18 0.0042 Prob > F 0.000

Total 2.9447 23 0.1280 R-squared 0.9746
Adj R-squared 0.9675

Root MSE 0.06446

growth Coefficient Std. err. t P>t|

LnTax 0.183383 0.074393 2.47 0.024**

LnNonTax 0.008557 0.035127 0.24 0.81

LnGrant -0.0809 0.040073 -2.02 0.059*

LnAdm 0.0465 0.0307 1.51 0.147

LnGlInvt 0.2669 0.0852 3.13 0.006%**

_cons 3.5938 0.2159 16.65 0.000%**

JUICIN: *¥* ** * (ognagiaugeti 0.01, 0.05 €z 0.1 nu0u.
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M09 3: Buniwiingsy White’s Test

White's test

HO: Homoskedasticity
Ha: Unrestricted heteroskedasticity
chi2 (20) =21.79
Prob>>chi2=0.3518
Cameron & Trivedi's decomposition of IM-test

Source chi2 df p
Heteroskedasticity 21.79 20 0.3518
Skewness 7.19 5 0.2072
Kurtosis 2.63 1 0.1045
Total 31.61 26 0.2062
JUICIN: *** ** * (ognagiaugeti 0.01, 0.05 €z 0.1 nu0u.
MINZAYN 4: GuNWNnIeuU Jarque-Bera Normality Test

Chi(2) p

Jaque-Bera norlity test 1.254 0.5342

Jaque-Bera norlity test for HO: normality

DU *** ** * Fognagiaukets 0.01, 0.05 €z 0.1 niudaiu.
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