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Abstract

This research aims to examine the effects of border trade on
income distribution, specifically in the case study on Thaphabath
District, Bolikhamxay Province. The objectives of this study are: to
study the distribution of income of households that are near a village
and far from a traditional border check point and to study the factors
that impact the households' income distribution. This study's data set
includes secondary and primary sources, as well as questionnaire
responses from 335 households. The data analysis used the
decomposition of the Gini Coefficient log to analyze income
distribution and multiple regression analysis by OLS model (Ordinary
Least Square) by STATA12 to seek the significance of the factors that
affect citizen income distribution.

Our results of this study included that the income distribution of
households near a village and far from the traditional border check point
had represented less equality by the Gini index. The Gini index was
0.2291 and 0.266 respectively. Additionally, we found that the selling of
agriculture products by households near the traditional border check
point covered 58.43 percent of their income, and the income of distant
households deriving from retail and wholesale businesses covered 38.06
percent of their income. The results illustrate that the effects on a
household’s income distribution based on a case study in Thaphabath
District, Bolikhamxay Province are caused by five independent
variables. These variables include: the number of family workers in a
household, the number of users of the check, the distance from the
household to the checkpoint, the age of the head of the household, and
the level of education of the head of the household. When the number of
workers increased by 1, it caused the household’s income distribution to
increase by 1,277,266 kip per month with statistical significance at 1
percent. When the number of users of checkpoint increased by 1, it
caused the household’s income distribution to increase by 218,138.9 kip
per month with statistical significance at 5 percent. When the distance
from the household to the checkpoint rises by 1, it caused the
household’s income distribution to decrease by12,861.13 kip per month
with statistical significance of 5 percent. When the age of the head
household increased by 1, it caused the household’s income distribution
to rise by 17,788.31 kip per month with statistical significance at 10
percent. Finally, when the level of education of the household head rose
by 1, it caused the household’s income distribution to rise 38,940.67 kip
per month with statistical significance at 5 percent.

Keywords: Border Trade, Income Distribution, and Gini Coefficient.
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0NN 1. goIRwiieedazfiorSou 2atmdiE) thinw

z , . o - ) o - JouUSe . .
U 59092930t (Nu/tiisw) IUIUND(SOU (%) RI[SVERETT
o
1 500,000 — 1,212,500 8 5.75 5.75
2 1,212,501 — 1,925,000 30 21.58 27.33
3 1,925,001 — 2,637,500 45 32.37 59.70
4 2,637,5001 — 3,350,000 20 14.38 74.08
5 3,350,001 — 4,062,500 20 14.38 88.46
6 4,062,5001 — 4,775,000 8 5.57 94.21
7 4,775,001 — 5,487,500 6 431 98.52
8 5,487,5001 — 6,200,000 2 1.43 100
U 372,581,000 139 100
001171380 2. o3Rwidieewtarfiodey essdmdidminanaw
s , . o - ) o - JouUSet . .
U 50929314t (Mu/thisw) UIUND(SOU (%) RI[SVEEETT
o
1 400,000 — 2,133,333 103 52.55 52.55
2 2,133,334 — 3,866,666 67 34.18 86.73
3 3,866,667 — 5,600,000 14 7.14 93.87
4 5,600,001 — 7,333,333 6 3.06 96.93
5 7,333,334 — 9,066,666 3 1.53 98.46
6 9,066,667 — 10,800,000 1 0.51 98.97
7 10,800,001 — 12,533,333 1 0.51 99.48
8 12,533,334 — 14,266,666 0 0 99.48
9 14,266,667 — 16,000,000 1 0.51 100
U 515,430,000 196 100

0nza13 3. Bunwdmizayudntsnidunnunsnuaeitiesfiogey Tulsnwsuin k23R

t2.
o L. atIuUsu o QQUndIU
02UJu 0199Uz20 . QRNOKI9U t . e
U000z lsts 218U
Inc
N work 1277226%** 279312.3 4.57 0.000
Amount 218138.9*x* 109410.1 1.99 0.047
Distance -12861.13** 5725.944 -2.25 0.025
Hedu 38940.67** 19778.24 1.97 0.050
Hage 17788.31* 9896.672 1.80 0.073
Merchant 17936.81NS 167423.9 0.11 0.915
R-squared 0.2645
Adjusted R-squared 0.2510

owisen: (%) cLURsuadwKIaY 10 SoUsey, (**) wluastund1uKIeiy 5 soussy, (***)

CUUALEUNDIWFIO 1 F0USSY (AT ns: non significant cIUUINDWIAVNIRT S




