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Abstract

The research aimed to investigate the financial factors that
influencing profitability of Banque Pour Le Commerce Exterieur
Lao Public (BCEL). The objectives of this study are 1) to examine
the financial factors that influencing profitability of BCEL in long-
term period, and 2) to examine the financial factors that influencing
profitability of BCEL in short-term period. The research target
group is BCEL, and the instrument used to collect data is the
financial statement of the BCEL in the period of 2011-2020 (40
quarter), including capital structure, working capital, firm size,
revenue growth rate and non-debt tax shield, which is to find out the
financial factors that determine BCEL's profitability. The data of
the research model was tested quantitatively by using Engle and
Granger method and Error Correction model, which tested its
stationary by unit root in Augmented Dickey-Fuller (ADF) test and
multi-collinearity by used EViews 9 Program.

The results found that the data of each financial factor is
stationary in First Difference, except that revenue growth rate is
stationary in level order at 99% significant. And firm size variables
had been multi-collinearity, thus eliminating the revenue growth rate
and the firm size variables from the model. Therefore, 1) the financial
factors that influencing profitability of BCEL in long-term period
was influenced by three factors the working capital, which has
positive relationship with profitability of BCEL; the non-debt tax
shield which has positive relationship with profitability of BCEL,
capital structure which has negative relationship profitability of
BCEL, 2)the financial factors that influencing profitability of BCEL
in short-term period was influenced by three factors such as: the
change of working capital which has positive relationship with the
change of profitability of BCEL, the change of the non-debt tax
shield which has positive relationship with the change of
profitability of BCEL, the change of capital structure which has
negative relationship with the change profitability of BCEL, and the
short-term equilibrium deviates to the long-term equilibrium with a
velocity of 88.64%.
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