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Abstract

Through a study on the topic, analysis of relationship
between budget revenue (R) and economic development (GDP) of
Luang Prabang from 2006 to 2020. The purpose of study: the state
of fiscal revenue collection and economic growth of Luang
Prabang province and analyze the short-term and long-term
relationship between the causes and results between fiscal revenue
and economic growth of Luang Prabang province, the results of
the study found that:

The state revenue of Luang Prabang were growing from
2006 - 2020, with an average growth rate of 15.98% per year, the
year when the state revenue grew higher than its peers was 2007
with a growth rate of 33.07%, down to 2008 and 2012, with
growth rates equal to 30.64% and 28.78% respectively, For the
total gross domestic product (GDP) of Luang Prabang from 2006 -
2020, The total value is 70,952,231.03 million kip, an average of
4,730,148.74 million LAK with an average growth rate of 10.33%
per year.

The results of the co-integration test for long-run
correlation, the coefficient value is a positive and rejected null
hypothesis with statistical significance level of 0.05, which means,
when the state revenue of Luang Prabang is increasing, it will
effect on economic growth of Luang Prabang increases in the
long-run. The results of the short-run relationship test are only the
case of GDP as a dependent variable, the test results show that the
coefficient valve has a negative and rejected the null hypothesis
H, with a statistical significance level of 0.05. It shows that the

state revenue and the gross domestic product (GDP) of Luang
Prabang have a negative short-run relationship. But the results of
the adjustment test show that there is an adjustment from the
short-run equilibrium relationship to the long-term equilibrium
relationship with an adjustment speed of -0.5755. For the granger
causality test, it is seen that the Gross Domestic Product (GDP) of
Luang Prabang is the causes for state revenue (R) in Luang
Prabang Province to change.
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MR 1 Suniwdiaz VECM s93u In(GDP) (dufiodsunau

Coefficient Std. Error t-Statistic Prob.
ECT1 -0.5755 0.173396 -3.319078  0.0160
In(GDP1_;)) 0.1079 0.300514 0.359179  0.7318
In(R1_,) -0.5253 0.287621 -1.826629  0.1175
Constantl 0.2613 0.092966 2.811152 0.0307
R-squared 0.725929 Mean dependent var 0.100814
Adj R-squared 0.497537 S.D. dependent var 0.065317
S.E. of regression 0.046300 Akaike info criterion -3.000515
Sum squared resid 0.012862 Schwarz criterion -2.758062
Log likelihood 24.00309 Hannan-Quinn criter. -3.090280
F-statistic 3.178431 Durbin-Watson stat 2.276050
Prob(F-statistic) 0.095824
surscon: Prob. <0.05 «* > Null hypothesis is rejected
2N 2: Huniudiate VECM S13u In(R) dufiodsunmiu
Coefficient Std. Error t-Statistic Prob.

ECT2 0.275484 0.338105 0.814790 0.4463
In(GDP2)) 0.412267 0.585970 0.703563  0.5081
In(R2_,,)) 0.018862 0.560830 0.033633  0.9743
Constant2 -0.048030 0.181273 -0.264958  0.7999
R-squared 0.418119 Mean dependent var 0.118644
Adj R-squared -0.066782 S.D. dependent var 0.087408
S.E. of regression 0.090279 Akaike info criterion -1.664966
Sum squared resid 0.048902 Schwarz criterion -1.422512
Log likelihood 15.98979 Hannan-Quinn criter. -1.754730
F-statistic 0.862276 Durbin-Watson stat 1.801651
Prob(F-statistic) 0.555056

aurecmn: Prob. <0.05 «* > Null hypothesis is rejected
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N1l 3: Guniuiingsuea Cointegration Rank (Trace and Maximum Eigenvalue)

Lags interval (1)

Unrestricted Cointegration Rank Test (Trace)

Trace 0.05
H, H, Eigenvalue Statistic Critical Value Prob.**
r=0
r>0 0.593399 19.61710 15.49471 0.0113
r<i r>1  0.456152 7.918111 3.841466 0.0049
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Max-Eigen 0.05
Ho H, Eigenvalue Statistic Critical Value Prob.**
r=0 r>1  0.593399 11.69899 14.26460 0.1225
r<i r>2 0.456152 7.918111 3.841466 0.0049

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

ggjgiun: FnnuSeiztne S Wenumnagets
MR 4 aousiEuze) In(R) fiu Ln(GDP) Tutaeze1onoe3i Johansen

1 Cointegrating Equation (s): Log likelihood 37.60177
Normalized cointegrating coefficients (standard error in parentheses)
Ln(GDP) Ln(R)
1.000000 -1.346710
(0.16890)

€gigdu: INNWSayuioadiies Johansen doetyinumnRe s
M2 5 BuniuSaraorudumnduiuaznsday (GDP) ka: (R)

Null Hypothesis: Obs F-Statistic Prob.
LNR does not Granger Cause LNGDP 14 2.25105 0.1617
LNGDP does not Granger Cause LNR 5.09780 0.0453
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