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ABSTRACT

This paper aims to analys the relationship between Vietnam’s
Direct Investment and GDP Growth of Lao PDR, with the variable of
the economic growth of Lao PDR (InGDP) and Vietnam’s Direct
Investment (INFDIVN), for the following purposes: 1) to examine the
link using the least squares regression equation; 2) to examine the
cointegration; and 3) to examine the Granger causality. The study's
sample consists of 23 observations, and its data collection and
summary tool are an Excel software that was downloaded from the
websites of the Bank of the Lao PDR and the Ministry of Planning
and Investment. using the EViews tool to analyze the data and
determine the relationship between Vietnam's direct investment and
the economic growth of the Lao PDR. The findings of the least
squares regression analysis demonstrate a positive correlation
between Vietnam's direct investment and the Lao PDR's economic
growth with a confidence level of 99%, this means that if Vietnam's
direct investment increases by one million US dollars, the resulting
economic growth in Lao PDR will equal 0.095714 million US dollars.

Cointegration was revealed by the empirical analysis. With a
confidence level of 99%, the short-term relationship analysis reveals
that Vietnam's direct investment in Lao PDR has a positive coefficient
and a statistical significance level of 0.01; this suggests that Vietnam's
past direct investment has contributed to the Lao's economic growth.
According to the long-term relationship analysis, there is a positive
long-term relationship with a 95% confidence level between
Vietnam's direct investment and the economic growth of the Lao
PDR.

Granger causality demonstrates that the relationship between
Vietnam's direct investment and the Lao PDR's economic growth is
not causative. However, Vietnam's direct investment changed at a
statistically significant level of 0.01 due to the Lao PDR's economic
growth.
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010299 1: Bunudizdubutinneulnadl In(GDP) Wufiaduniu

Dependent variable (In(GDP)


https://globthailand.com/laos%20_0036/
https://globthailand.com/laos%20_0036/

Variable Coefficient Std. Error t-Statistic Prob.

C 7.881252 0.147901 53.28747 0.0000

LNFDIVN 0.095714 0.016895 5.665235 0.0008
R-squared 0.591462

F-statistic 5.067125 Durbin-Watson stat 1.489668
Prob(F-statistic) 0.004358

suwtn: "ns": Nosignifican t, "™ ": a =0.1,"**": ¢ =0.05,"***": ¢ = 0.01

01013 2: Buniwdere VECM Model 2zl In(GDP) ufiadjuniu

Coefficient Std. Error t-Statistic Prob.

ECT -0.131570 0.051727 -2.543565 0.0210

AIn(GDP) , -0.232772 0.196256 -1.186067  0.2519

AIn(FDIVN) 0.122316 0.034904  3.503455 0.0021

Constant 0.086656 0.021447 4.040398 0.0008
R-squared 0.301911

F-statistic 2.450727 Durbin-Watson stat 2.127985

Prob(F-statistic) 0.098754

uwtn: - "ns": Nosignifican t, ™" a =0.1,"**":  =0.05,"***": o =0.01
cgjyu: thamniudarzlou 1S ldcnumngei

010273 3: BUNIVSITLUUIASInUSTU tasze1D (Cointegration)

1 Cointegrating Equation(s): Log likelihood -7.132615

Normalized cointegrating coefficients (standard error in parentheses)

Ln(GDP) Ln(FDIVN)
1.000000 -0.215558
(0.09670)

opism:  "ns”: Nosignifican t, ™ "o =0.1,"**": @ = 0.05,"***": ¢ = 0.01
cI2uu; thannaudoelna 1B ldenunigge i

010219 4: Bunwdingeunousliun1gmn wy Buarmdl) In(GDP) «az In(FDIVN)

Null Hypothesis: Obs F-Statistic Prob.
Ln(FDIVN) does not Granger Cause In(GDP) 21 0.24036 0.7891
Ln(GDP) does not Granger Cause In(FDIVN) 13.5522 0.0004
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