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ABSTRACT

This study aims to study macroeconomic determinants of
foreign direct investment inflow in Lao PDR, which has collected
secondary data in 2001-2022 from the Ministry of Planning and
Investment and the Bank of the Lao PDR. The analyzing descriptive
data using basic statistics such as frequency, percentage and average
ant the analyzed using the reference statistics by least square
regression model. The results of the study found that foreign direct
investment inflow (FDI) in the year 2001-2022 amounted to
12,298.57 million US dollars with an average annual growth rate of
559.03 million US dollars and an average annual growth rate of
4.73%. For the public investment expenditure, there is an increasing
trend every year with an average annual growth rate of 10.96%. The
exchange rate has an increasing trend, especially in the year with high
inflation rate, which is 22.96% in 2022, the loan interest rate has a
decreasing trend, the year with the lowest loan interest rate is 2011,
which is equal to 8.15%, the open trade is also increasing, the year
with the highest increase is 2021, which is equal to 77.91% of GDP
and money supply is increasing every year. For the analysis of
macroeconomic factors to FDI, it was found that the GDP growth,
public investment expenditure, the exchange rate and money supply
have a positive relationship with FDI at the statistical significance
level of 0.01 and 0.05. Meanwhile, the inflation rate has a negative
relationship with FDI at the statistical significance level of 0.05.
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Dependent Variable: FDI

Variable Coefficient Std. Error t-Statistic Prob.
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