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ABSTRACT

The aim of this study is to analyze the impact of monetary policy on the
economic development goals of the Lao People's Democratic Republic. The
economic development goals used in this study are three: economic growth, inflation,
and unemployment. The study uses time series data from 2000-2023 and implies
with the SUR model. The economic growth goal was found that only the exchange
rate had an impact on economic growth, in the opposite direction and consistent with
the hypothesis. Furthermore, the constant coefficient was found to have the largest
impact, suggesting that there are other factors besides monetary policy that influence
economic growth. For inflation rate goal found that M2 and the exchange rate
influence inflation in the same direction and in line with the hypothesis. Interest
rates, on the other hand, are not statistically significant. Otherwise, this also indicates
that the exchange rate of kip per dollar has a greater influence on inflation than the
M2. However, the results of the analysis also show that the fixed coefficient
influences inflation in the opposite direction, which means that there are other factors
besides monetary policy that lower inflation. Unemployment goal found the M2 also
has a negative influence on the unemployment rate, which is consistent with the
hypothesis. Meanwhile, the interest rate and the exchange rate have no influence on
the unemployment rate.
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N219 1: GUNIWNNKFISUNDIIUIZ9I2UUNENY 1(0)

Variable Level Series Test statistic critical value
1% 5% 10%
Growth Intercept -0.588 -2.660 -1.950 -1.600
No intercept, trend -1.510 -4.380 -3.600 -3.240
Intercept & trend -0.833 -2.518 -1.721 -1.323
Inf Intercept & trend -2.258%* -2.518 -1.721 -1.323
Un Intercept -0.888 -2.660 -1.950 -1.600
No intercept, trend -0.826 -4.380 -3.600 -3.240
Intercept & trend -0.904 -2.518 -1.721 -1.323
IR Intercept -3.322%%* -2.660 -1.950 -1.600
M2 No intercept, trend -3.554%* -4.380 -3.600 -3.240
LnEx Intercept 1.603 -2.660 -1.950 -1.600
No intercept, trend 1.900 -4.380 -3.600 -3.240
Intercept & trend 1.588 -2.518 -1.721 -1.323
U FEE ** * Qefunotudiaunaggetd 0.01, 0.05 waz 0.1 nutty
agigtiun: AannwSedostusunsy STATA
MRty 2: Buniingsunoluiiizssuutiaziu I(1)
Variable Level Series Test statistic critical value
1% 5% 10%
Growth Intercept -4, 758%** -2.660 -1.950 -1.600
Inf Intercept -6.254%** -2.518 -1.721 -1.323
Un Intercept -2.265%* -2.660 -1.950 -1.600
IR Intercept -2.716%* -2.660 -1.950 -1.600
M2 Intercept -7.697%** -4.380 -3.600 -3.240
LnEx Intercept & trend -1.684%* -2.518 -1.721 -1.323
U FEE E * Qufunotudiaiunaggetid 0.01, 0.05 «ay 0.1 nutaty
€ygtiua: RannauSeredostusansy STATA
010813 3: Bunufingsusigunyditiugejeininiisudios Breusch—Pagan
Correlation matrix of residuals:
Growth Inf Un
Growth 1.0000
Inf -0.0672 1.0000
Un -0.5413 0.0726 1.0000

Breusch—Pagan test:

Chi2(3)=7.266; Pr =0.0639

wgInu: Innudiaizdostdsansy STATA
MINEA1) 4: Bunwdaiebunziiveeuzlou1sdunIndIsuIeNWENNZUAINTERO
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Growth Inf Un Growth Inf Un
IR 0.038 0.003 -0.013 0.0383 0.003 -0.013
(0.81) (0.02) (-0.62) [0.89] [0.02] [-0.68]
M2 0.010 0.219** -0.037%** 0.0102 0.219** -0.037%%*
(0.37) 2.17) (-2.95) [0.40] [2.37] [-3.23]
LnEx -4.030%*** 31.285%** -0.653 -4.030%*** 31.285%** -0.6531
(-2.93) (6.28) (-1.06) [-3.21] [-1.16]
_cons 42 577 -283.342%** 8.787 42,577 -283.342%** 8.7866*
(3.4) (-6.25) (1.57) [3.73] [1.72]
Obs 24 24 24 24 24 24
F-test 3.35 17.88 4.55 12.05 64.37 16.39
Prob 0.025 0.000 0.006 0.007 0.000 0.001
R? 0.334 0.728 0.406 0.334 0.7284 0.406
RMSE 1.338 4.947 0.587 1.221 4.516 0.535

IO FEE R Qefunoaugiaiuniggetid 0.01, 0.05 az 0.1 naudaty

15 “( )" 6 € t-statistic Ry e “[ 7 § €9 z-statistic
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